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- N ~ Financing for
IMF strikes deal with Argentina Lheiis
MF Managing Director Horst Kohler has recommended for Executive Board :\:A in Washington
approval a transitional program for Argentina. The IMF said that while -
providing 1o net new financing, the arrangement would provide financial sup- Design of SORM
port and an extension of payment expectations to the IMF through August 2003. discussed
The Executive Board is expected to review the transitional program in the 6
coming days. Fischer calls
for “fairer”
The policy commitments developed by the government under the new agree- ~ 9lobalization
ment with the IMF could, if implemented consistently, nurture the macro- 9
economic stability seen during the second half of 2002 and build a bridge to a De Vrries honored
comprehensive program to be negotiated with a successor government after the 10
April elections. The new agreement with the IMF would also unlock funding Latin America still
from multilateral development banks for social programs, which are key to pro- crisis prone?
tect the vulnerable groups from the adverse effects of the crisis. 1
In a statement released after the completion of the IMF’s annual assessment African leaders
of Argentina’s economy, the IMF said on January 8 that the country should tackls chalanges
focus on achieving a clear political consensus in favor of reforms, with a view to 15
building a sound fiscal framework, restoring confidence in the banking sector, Demekas on
increasing trade openness, rebuilding legal certainty, (Flease furn o the following page)  POSeONot aid
Annual AEA meeting l:h- of IMF credit
Economists probe past, current crises for insights 12
Recent publications
In early January, thousands of economists tradition- gram to Argentina’s recovery? The depth and length 13
ally descend on a U.S. city for the annual American of the crisis—and the need to look to the future— New on the web
Economic Association (AEA) conference. This year, the provided the impetus for Guillermo Calvo (Inter- 7
venntie was Washington, D.C., which o doubt prompted  American Development Bank), Michael Dooley I e rgerienss
the unusually large number of policy-oriented panels (Deutschebank), Kristin Forbes (previously with the
on top of the customary wide array of research-oriented U.S. Treasury and now at the Massachusetts Institute ;G‘ oy
panels. Maureen Burke, Asimina Caminis, Jeremy Clift, of Technology), Nouriel Roubini (IMF and New York
Elisa Diehl, Sheila Meehan, and Patricia Reynolds University), and Randall Kroszner (U.S. Council of
highlight several sessions on financial Economic Advisers) o examine what
crises and on the outlook for the U.S. went wrong and what it would take to
econoniy. Coverage of additional panels sustain a recovery.
will appear in the IMF Survey’s next Calvo, Roubini, and Dooley essen-
issue. tially agreed that the severity of
Argentina’s crisis was due to a combina-
What has Argentina taught us? Why has tion of fiscal woes, a weak banking sys-
Argentina been so hard hit? Was this cri- tem, and political problems. Calvo
sis avoidable? Could the international emphasized that the drying up of finan-
community have done anything differ- cial flows to emerging markets that .

ent? And how important is an IMF pro-

Guillermo Calvo

resulted from (Please turn o page 4)





